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E.O. 11652: N/A 

TAGS: EFIN.OECD.US 

REF: (A) 16968, (B) DAF/INV/72/27 

SUBJECT: INVISIBLES COMMITTEE: VERIFICATION OF RESTRI(T- 
IONS BY MEMBER GOVERNMENTS ON CAPITAL MOVEMENTS. 

1. US RESTRICTIONS AND DISINCENTIVES DESCRIBED REF (B) 

VERIFIED OR AMENDED AS FOLLOWS: 

ITEM I/B, OUTWARD DIRECT INVESTMENT: VERIFIED 

ITEM III/B1, ISSUE OF FOREIGN SECURITIES ON THE DOMESTIC 
CAPITAL MARKET: THE INTEREST EQUALIZATION TAX OF JULY 1963 
APPLIES TO PURCHASES BY RESIDENTS OF NEW FOREIGN ISSUES. 
HOWEVER, THERE ARE A NUMBER OF EXCEPTIONS TO THE TAX, THE 
MOST IMPORTANT OF WHICH ARE THE EXEMPTIONS FOR NEW CANADIAN 
ISSUES AND FOR ISSUES BY OR GUARANTEED BY LESS DEVELOPED 
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RATIONS. 

ITEM III/B2, INTRODUCTION OF FOREIGN SECURITIES ON A RECOG- 
NIZED DOMESTIC SECURITY EXCHANGE: VERIFIED. 

ITEM IV/A2 AND Bl, PURCHASE BY RESIDENTS OF LISTED FOREIGN 
SECURITIES: THE INTEREST EQUALIZATION TAX OF JULY 1963 
APPLIES TO PURCHASES BY RESIDENTS OF FOREIGN SECURITIES 
EXCEPT SECURITIES ISSUES BY OR GUARANTEED BY LESS DEVELOPED 
COUNTRIES AND FOR ISSUES BY LESS DEVELOPED COUNTRY CORPORA- 
TIONS. 

ITEM IVA/4 AND B/3, PURCHASE BY RESIDENTS OF UNLISTED FOR- 
EIGN SECURITIES: THE INTEREST EQUALIZATION TAX OF JULY 
1963 APPLIES TO PURCHASES BY RESIDENTS OF FOREIGN SECURI- 
TIES EXCEPT SECURITIES ISSUED BY OR GUARANTEED BY GOVERN- 
MENTS OF LESS DEVELOPED COUNTRIES OR FOR ISSUES BY LESS 
DEVELOPED COUNTRY CORPORATIONS. 

ITEM VIII/B, FINANCIAL CREDITS AND LOANS GRANTED BY RESI- 
DENT FINANCIAL INSTITUTIONS: VERIFIED RESTRICTIONS AND 
DISINCENTIVES UNDER SECTION X, PERSONAL CAPITAL MOVEMENTS: 
VERIFIED. ROGERS 
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